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go :aca~~tatg the ability of private OWZIWS~ to Sit=t dasig=~

license. emsuuct, OParats ariddecomisszon a d=zva- faciUty fQr
tlm interb or permanent storage of commercial high-lewd spent
nucles fue~’on the Pacific Atoll suby-t =0 Ucenstiq bY

the .NucLear.U~latom Commission. -

SECTION 1. SHORT TXTLE AND T-IJE OF CO~S

(a) Short T$tLe--This Ac* may be cikG@ as the W?ivate
“S&oraqe Facility Authorization Ac= 02 1996,”
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Design of’private sxo~aqe faci~ity.
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Tnmspo=ation.
Accivitias a% tha Commussaon.
Pmicipation in the project by Hinatom
PUton2um processing facility
TmMt f-d to cover cost-nf finai disposal
TZust fund for beneiit of pacific island nations

Szczm’1 2. FXNDIZJGS AND PURPOSES.

(a) FINDINGS: Caagress finds that--

(1) The Aqe of Nuclear mexqy has brought ~lth it tree@
uori=uide problem that may be summarized as fOl~OV6:

; life and ecoloqy. I
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(B) safeguarding

.

of high-level $p.nt nuclear fad
SS’tkat its by-pxoducts cannot be usti to pred+ce and proliferateL

“waiapaxts grade:nuclear meter$al.

“ (c) Safe stsraqe and/or p=ocessi~g of pluteniua that

is’ surplus zo legitimate national secusity re*irwwnts to insure
~a~ it does” not fall into the hands of. roque gavarnments and
‘terrorist.: ,,

(,2}’Because af siting problemis it h8s so far ‘not been
.PdsstiJta tu’bbgin -nst=*ion of a =@P-it=Y~ for s~o~age of
hiqh:~eval.spdt nu=la= f-l in *= United S+t=s even thuqh

em v. S. Separtaent of Energy is contractually obl$gatsd to
have such a facility available by January 31, 1998.

(3) Facilities for the temper+ Storage 02 spent
nuclear fuel--@marily at the power plants ~t used the fuel--
are virtually exhausted, a pzoblem that affect!s the nuclear
power indui~ all over the world.

&(4) Reprocessing of spent nuclear f el 1s a method of
separating the cmponents of that fuel 58 *az the uranium’ it
c6ntains czin‘b@~eused to generate electric pear, but this method
is not app=ovad in.the United States because i~ yields by-prsducts
that can be used to pruduca weapons grade nuclear materials.

..

L.
(5); Prompt implementation of the plan for building a

private storage facilityviU make it possible’to inc%ude Mnatma,
the nuclear etiergy:facilityof t.lmRussian Fed~atiwn, as an equity
partner intlxe project, a move that vill greatky reduce the threat
og v~pozas-qrade nuclear materials fallinq ~into tile hands of
ikrssponsible nations Vhile at the same tk @mefitlng the
ecology by psoviding the Russian.Sed=ation ajsafe repository
foz its high-level nuclear spent fuel. Partleipatlon by Hinatom
as an.equity partner will enable Minamm to s~e substantially in
the profits realized by the project.

(b) PURPOSZS.--The purposes of this ACt!aZe--

(1) To facilitate the abiJ.ity of p:ivate owners to site,
desi~n, Ueense, CbWtZUCt, operate and decombissiion a facility
for =he safe storage of high-level commercial spent nucle- fuel
and to establlsl% procedures tnat will r+e such a facility
available &the shoztustpossible time. The!=xistence o~ this
facility wi12 provide adequate and safe .etorage SPaGe” fQr=en:~~
cuamercial high-level spent nuclear fuel; and will -
unnecessary and uneconomical the reprocessing!of spent nuc~ear
fuel ●

“(2) TO authorize private ovnerb to dasimate
deveiop a site for a priva~e storage facility ion Palmyra Atoll
Nigh-ltiveL spent nuchaz fuel and facilities for storage and

a“nd
for
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-- processing =f surplus plutonium

sECTnN 3. DQXNITICMS
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(21 c~cia~ high-level Spent Nuclear

,.

‘Oc~&eialhi gh-le&ei Spent ~UCL8a% fuel” mm& fuel that h=
bmn withdrawn fz= a nuclear reactor prinarily dedScatea to the
production of elec=iepowe= fsllovin~ i=adia~+on, thaconsaituen%
elements of which have not been separamd by reprocessing.

.,

(3) Plutonium--The tam “pluzoniuzu’a refers ,to oraeof tim
by-products. Of nuc~ear fission tha% in its refined fozz is
essemial to the p~oduction of nuclear veapme~

(4) cotiss*on--The tem “Commission” meti the United states
Nuclear Regula*o~’ Ctissisn.

(s) PEivata Ouners --the term “private ownersM means a gr~P
L of investors organized into three eozporatioms fomed for tlaa

purpose-of deveiop~g and operating a p~ivate starage faciUty far
commezszal high-level spent nucleaz fual and wrplus p~utoniuzs in
accozdanca with the previsions 02 this *.

(6) Privake Storage FacUity--The tam ‘“private seorag=
facility” means a facility designed, cons~cted and operated by
private owners for th= receip=, handling, possession, safeguti~ng
and storaqe Of co’merczal high-level Spent nuclear fuel in
accordance with the provisions of this Act.

(7) storage-: The tem “storagml’means retention of comwmcial
high-ievai.spent nuclear fuel with we intention of recovering the
components =f that;fuel for subsequan”tusm, pro~essing oz dLsposai.
This tem is not ~o be confused with the term’ ”?lnai disposa~,”
which refers c= hagh-level spent nuc~oa~ fuel~whose toxicity has
been reducedto arias yet thaoratical level that poses no possible
danger to lifer health or environment.

sECTION 4. AUTHO~ZATXON FOR SITXNG, CmlSTW~ION MD op-=ON
or A PRZVATE STORAGE FKI=TY-

(a] Authorzzdtion--

(1) The private ouners nay sit@, desiqn, license,

3
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cumuuct, epm~ate and d==dssion a pri=te St=am facility on

L Palrnwa Atoll for the stosage of c~ercia+ high-level spent
nuclm~ fu~ in accordance with tlm regulations ef M* NUCISSZ
Regulatory Commiss&on.

(’2) Xn order t= facilitate this autl+ization, Title VI,
Section 60S(a) of Public Law 96-205 (48 U.S.C. S1491(a)) is amended
by aadinq the words ‘or ta the Atoll known as Fal.myran to th end
of the last line of S8*iOn 605(a).

(3) L~G~e--o~ ap@iation by tlw :FXivatG!Q=eXS~ -e
private stozage facility shall be licensed ~ tie commission in
accordance with its regulations governing ~the licensing 0s
iadapendent spent fuel Installations as modi:led in accordance with
Sdction 9 ~=

(b) Designation of Private Storage Facility site-+he site
designated by the pzivata owtmrs for a privata:sto-ge facility is
Palm~a AtoU, Vhi+ iS ofied ~ f- W ~- and is n@* ~d~ the
jurisdiction 0$!any state.

(c) Activities--ThS private owners shall be authorized to
conduct specified activities at the private stoxage facility site,
including the desiqn, licensing, construction, operation and
decommissioning of the private storage facility, with the scope of
activities to b- determined by the private owners.

L
SECTSON 5, _X2JG OF T9E PRIVATE =ORAGE FACXLXTY .

Source of Funding-_The private ovners wi12 ob~ain funding for
the design, l$emsing~ construction and operacien of the private

stosage facility from private saurces. Income ’will be derived fmm
user fees.

SECTION 6. DESIGN OF PRIVATE.STORAGE FACILXTY

(a) Storage Capacity-- The private storaq& facility shall have
a sterage capacity of not less than 200,pO0 ma==ic tons Of

commercial high-level spent nuclear fuel and plutonium- This
capac:ty shall be expandable as% necessary to meet storag=

requivzments. .

(b) Canister SyfKem--The deign of the pd~at~ =~ora~e
facility shall provide for the use of such containment and
uzmspotiation techno~oqies a~ aze licensed and catiifld W
the NuClsar Regulatory commission for use in handltig ,
e%ansportation and storage of high-level spent nuclear fuel.

At tbe time that spent nuclear fuel is transferred to tlm
caniszers belonqinq to the private owners, ounership of that fuel
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shall vest in the pzivate owners.
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SECTXON 8. “TR?UWFORTATXON.
I

Upon acceptance by the pr~vate =ners of sP~t nuclear fuel,
the spent nuclear fuslshallb* tr-po=te~ to b~e wi=to storage
facility in the safest, most cost-efficient manner in accordance
with the regulations for such tr=6it of the ~NUciea= Rsquiatory
Commission and the Dspa-ent of Transportatisn-

SECTZCM 9. ACTIVImZS OF TXE CO14HISSIOM.

(a) Regulations --Not later than 180 days:aftu the data of
:etiactment ~f :th*s Act *e Commission *al* am@Id ,its regulations
govern-g the licensing of hdependent spent nu=+r fud storage
installations,,ss necessary~ to p==vide for th~ lic=~s~w of tie
p~ivate sbrage facility upm application by thta private owners.

(b) Contents--The relations issued -5 stis~eion (a)
shall incorporate the”following previsions:

(l). Location of Facility--The pS$vat8 stOrage facility
shall b. located at the site specified in SactiAon 4 ~.

(2) Tam of llcense--The pzivate sterage facility shall
bat licensed for the maximum puiod consistent with applicable law.

L
(c) Ucensing--On application by’ the pdvata owners fo~ a

license for construction and operation of the.p~ivate storage
facility at the designated site, the Comaissipn shall review the
license application and issue a final decision on it at the
ear~$est practicable date. to the extant pexmitted by law and
regulation, but not later *an--Ss months after receipt of the
license application.

(d) Compliance with the National Environmmtal Policy Act of
lg69--preparation of an environmental ~ac~ statement W the
Commission under sectim 102(2) (C) of tlm Natisnal EXWlZO~OX3tZLl

~O~iCy ACt of 1969 (42 U-S-C. S4332(2) (C) in conjunction vath tha

licensing of the private storage facility authorized by this Act
shall not berequked.

(e) Dredging peraxit--The issuance of a permit undar Sectien
404 of thet Clean Wate= Act (33 U.S.C. S1344) for dredging of the
lagoon in the Palayra Atoll in conjunction with this psoject shaU
not be required.

SECTION 20. PUTZCIPATION IN THE PROJECT By lUNAT02’1.

It shall be a conditim binding on tha :pzivate owners tiat
Hinatom, the nuclear energy facility of the Rtissian Fed-ration, be
offered a substantial equity position in the real estate and global

L-- s
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